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Ethiopian Agricultural Businesses Corporation

Ethiopian Agricultural Businesses
Corporation (EABC)

Mission

Provide Agricultural inputs and technologies
that should considerably improve production
and productivity, boost modern farms and
Agro-Industries at very competitive price
to make the economic development of the
nation grow fast.

Vision

By rendering integrated agricultural inputs
and mechanization service, to be a strong
competitor in Africa by 2030.

Values

Loyalty
Transparency
Sincerity
Commitment

Mutual benefit
Social responsibility

Company Profile

Establishment of EABC

The Ethiopian  Agricultural Businesses
Corporation (EABC) isestablished as a federal
government public enterprise by Council of
Ministers Regulation Number 368/2015 with
the authorized capital of birr 2 billion 440
million of which birr 610 million is paid up in
cash and in kind.

The corporation was formed by merging
five state owned Enterprises; namely
Ethiopian Seed Enterprise, Agricultural
Inputs Supply Enterprise, Agricultural
Equipment and Technical Services Share
Company, Agricultural Mechanization Service
Enterprise, and Natural Gum Processing and
Marketing Enterprises.

Currently the corporation which has 25
branch offices as well as five improved seeds
of various crops multiplication farms in
different regions, is accountable to Ethiopian
Investment Holdings since May 2022 and
managed by board of directors.

For achieving the mission, the corporation is
supplying agricultural inputs (improved seeds,
solid and foliar fertilizers & agrochemicals);
reliable, modern and high quality agricultural
machineries, implements and spare parts,
construction equipment and chemical spraying
equipment to customers at affordable price.

Besides, importing and assembling agricultural
equipment, rendering integrated agricultural
mechanization and maintenance service as well
as providing rental services of agricultural
machineries and inputs transportation (heavy
goods transportation), consultancy and
technical training services are among the
duties and responsibilities of the corporation.

Since its establishment in December
2015 EABC has registered a remarkable
achievement in the sector. In line with this
promising result, the corporation has also
endeavored to continue to play an important
role in modernizing agriculture, boosting
production and productivity at the national
level.

Modernizing Agriculture is Our Goal!




As a result, the corporation has been able to
meet its authorized capital in five years period
and this can be taken as one of an indication
of its success over the previous years.

Overall, the corporation is contributing to
modernize agricultural practice and the
growth of productivity through integrated
agricultural development activities from land
preparation to warehouse.

Purposes of establishment

The purpose for which the Corporation is
established are:

1. to buy from domestic and international
markets and supply agricultural inputs;
undertake agricultural inputs market price
stabilization activities;

2. to render agricultural mechanization
services, agricultural and construction
equipment repair services and provide
rental services of agricultural machineries
and transport vehicles;

3. to buy from domestic and international
markets  and  supply  agricultural
machineries and spare parts, construction
equipment and agro-chemicals;

4. to provide necessary education for
the promotion of the use of modern
agricultural machineries; provide
consultancy service in handling and use of
agricultural machineries and provide on
the job technical trainings;

5. to harvest, buy, value add to and process
natural gum, produce other forest
products, and supply to domestic and
international markets;

6. toundertake agricultural land development
studies and preparation of designs,

Modernizing Agriculture is Our Goal!

10.

11.

12.

Ethiopian Agricultural Businesses Corporation

agricultural land surveying, clearing,
leveling, drainage and irrigation activities
as well as other activities related to
agricultural land development:;

to cause undertaking of feasibility
studies, design preparation, technology
selection and negotiation, erection and
commissioning of new and expansion
projects as well as for research activities;

tfo cause the local designing and
manufacturing of agricultural machineries
and spare parts in partnership with capable
local and foreign companies;

to work in cooperation with the concerned
educational research and  training
institutions in producing trained manpower
in such fields, numbers and quality as
required by the sector;

to undertake studies, based on direction
given fo it by the Ethiopian Investment
Holdings, for the acquisition of financial,
technological and modern governance
inputs (including attracting investments
or participating in investments) that can
help it to become competitive, both locally
and globally, and profitable and implement
same upon approval;

to multiply, clean and process pre-basic,
basic and certified seeds of various crops,
vegetables and fruits; where necessary
import pre-basic seeds and cause their
production or sale them; to sell byproducts;

to undertake research and implement
improvements with respect to the
supply of agricultural inputs, agricultural
machineries repair, the production and
marketing of natural gum, mechanization
services and related matters and thereby
ensure its competitiveness;
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13. to sell bonds, collateralize, negotiate and Services
sign loan agreements with local and foreign
sources inaccordance with directives issued - Integrated agricultural mechanization
by the Ministry of Finance and on the basis service
of the guidance of Ethiopian Investment - Seed cleaning service
Holdings; *  Maintenance  service for  farm
equipment, trucks, vehicles etc.
14. to engage in other related activities for the - Farm equipment and construction
attainment of its purposes. machineries sales and rental service
Technical training service
EABC product and services - Rental service of inputs tfransport
(heavy goods transport)
Product
Human resource
Improved seeds: The corporation Currently the corporation has a total
produces and supplies 26 crop species and 75 of 1,637 employees of which 1,460 are
varieties to far'mer's, pGSTOf‘G“STS, investors permanenf and 177 are contract employees_

and institutions.

Forest products: The corporation offers Or'ganlza'l'lonal Structure

forest products like natural gum, incense, myrrh

Currently, EABC is nized into t
and other for both local and foreign markets. rrently is organized into fwo

sectors namely Corporate Operation
Main Sector and Corporate Resource

Fertilizers: The corporation imports and Management Sector accountable to the
distributes solid and foliar fertilizers to Chief Executive Officer of the Corporation.
customers.

According to the structure of the
Agrochemicqls and Chemical Corporation four sectors in head office
spraying equipment: The corporation as well as 25 branch offices and stations

renders herbicide, pesticide, and disinfectant located in'dif;er‘e(;w r'ecgions ofr Th(()a cour:fr'y
chemicals with chemical spraying equipment. are organized Under ~orporate tperation

Main Sector.
Agricultural equipment and spare On the other hand there are four support
parts: The company provides reliable, modern units which are led by Corporate Resource
and quality agricultural machineries and spare Management Sector and the remaining
parts like tractor, combine harvester, furrower six corporate service giving unifs are
and disc plows, tyre, inner tubes, batteries, accountable to the CEO.
filters etc. It also makes available construction
machineries.
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STATEMENT OF FINANCIAL POSITION

ASSETS

Non-current assets
Property, plant and equipment
Intangible Assets
Long Term Investment

Deferred tax asset

Current assefs
Non-Current Assets Held For Sell
Stock and GIT
Future Crops
Trade and other receivables

Cash and cash equivalents

TOTAL ASSETS

EQUITY & LIABILITIES
Equity
Paid up Capital
Legal Reserve
Retained earnings

Liabilities

Non-current liabilities
Long term loan
Employee benefit obligations
Deferred tax liability

Current liabilities
Trade and Other payables

Ethiopian Agricultural Businesses Corporation

ETHIOPIA AGRICULTURAL BUSINESSES CORPORATION

AS AT 07 JULY 2022
Currency: Ethiopian Birr
| 2022 2021
Notes
5 1.151,947,378 1,047,320,142
6 6,191,175 6,191,175
7 - »
24d 101,302,584 56,149,028

17b
24d

18

Inter branch and head office accou 19

Employee benefit obligations
Provisions for contingent Liability
Deferred income

Overdraft facility

Provision for tax

Loans repayable within 12 months

Total Liabilities
TOTAL EQUITY & LIABILITIES
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20
21
22
23
24e

1,259,441,137

1 ,1.09,660,345

& 483,999
6,182,715,259 2,694,088,826
6,287,524 9,985,427
3.511,102,504 3,031,807,322
1,792,011,502 1.007,174,607
11.492,11¢6,788 6,743,540,182
12,751,557,926 7,853,200,527
2,440,000,000 2,440,000,000
34,118,791 19,122,554
(389.748,728) (870,123,479)
2,084,370,063 2,088,999,076
304,221,564 332,193,537
8,847,482 8,369,735
313,069,046 340,563,272
7.897.490,245 5,072,014,796
(23,279,704) {45,149,703)
79,025,932 59,160,822
50,580,542 82,962,121
= ¢ 2,983,945
350,301,801 251,666,199
10,354,118.817 5,423,638,180
10,667,187,863 5,764,201,451
12,751,557,926 7,853,200,527
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ETHIOPIAN AGRICULTURAL BUSINESSES CORPORATION
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 7 JULY 2022

Currency: Ethiopian Birr

Notes
| 2022 2021
Operating Revenues 25 4,811,902,977 3,992,379,755
Cost of sales 27 (3,720,615,423) (3,465,954,012)
Gross Operating Profit 1,091,287,553 526,425,743
Other Income 26 177,857,425 113,903,935
1,269,144,979 640,329,677
Expenses
Selling and Distribution Expense: 28 (95,468,258)| (95,848,699)
General Administration Expenses 29 (612,925,917) (356,065,386)|
(708,394,176) (451,914,084)
Operating profit 560,750,803 188,415,593
Finance Cost-net 30 (13,897,356) (8,620,137)
Profit Before Tax 546,853,447 179,795,456
Provision for tax 24¢ (246,928,707) (88,515,283)
Profit (loss) for the year 299,924,740 91,280,173
Other Comprehensive Income:
Profit (loss) for the year 299,924,740 91,280,173
Revaluation of property, plant and - . =
equipment
Remeasurement gain/(loss) on retirement 17d 1,450,388.85 (746,750)
benefits obligations
Deferred tax (liability)/asset on 17d
remeasurement gain or loss (435,117) 224,025
Other comprehensive income, net of tax 17d
T 1,015,272 (522,725)
Total comprehensive income / I e 300,940,012 90,757,448
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 07 JULY 2022

Cash flows from operating activities

Profit before tax

Less: Gain on sale of equipment

Less: Fixed asset adjustment

Add: Depreciation

Add: Long term employee benefit

Decrease (increase) in trade and other receivables
Decrease (increase) in inventories and future crops
Increase (decrease) in trade and other payables
Increase (decrease) in deferred income
Decrease/lncrease in short term employee benefits
Long term employee benefit paid

Profit taxes paid

Withholding tax paid

Net cash from (used in) operating activities

Cash flows from investing activities

Reduction(due to Adjustment)/Addition of fixed assets
Expenditure for PPE and intangible assets
Proceeds from sale of Non-current assets

Net cash from (used in) investing activities

Cash flows from financing activities

Add: Inter branch head office accounts

Add: Loans received

Less Loan repaid

Net cash from (used in) financing activities

Net increase (decrease) in cash and cashequivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Cash and Cash Equivalent at end of of the year

Cash on hand

Cash at bank

Overdraft balance at end of the year

Total Net Cah and cash Equivalent at end of the year
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ETHIOPIAN AGRICULTURAL BUSINESS CORPORATION

Currency: Ethiopian Birr
2022 2021
546,853,447 179,795,456
(9,011,216) (9,061,310)
(8,699,591) 35,484,142
83,226,854 75,049,606
2,296,024 2,009,237
(479,295,181) (793,574,068)
(3,484,928,530) 16,239,359
4,825,475,449 479,083,503
(2,983,945) 2,983,945
19,865,110 18,471,357
(1,354,257) (1,354,257)|
(431,069,316) (383,986,390)
(33,409,776) (20,545,889)
1,026,965,073 (399,205,307)
8,699,591 (35,484,142)
(172,526,144) (181,103,675)
9,011,216 9,061,310
(154,815,337) (207,526,508)
(56,404,736) -

- 69,321,882
(27,971,973) . -
(84,376,709) 69,321,882
787,773,027 (537,409,933)

1,007,174,607 1,547,400,552
1,794,947,634 1,009,990,619
2,936,132 2,816,011
1,792,011,502 1,007,174,607
1.794,947,634 1,009,990.619
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